]

\E If you'ar aﬁn‘iyate investor, you should not act oﬁﬁy on this dof;ument but s“hould contact your professio

e ‘ L \ ; / . }

. } ¢




Global asset performance

Market returns in 2023 bear the scars of the fight against inflation & Russia

Gold leads - Global equity and bond returns still positive

US dollar flat - Oil corrects sharply

Asset class performance 2023
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Liquidity conditions tightening across the US

US liquidity conditions tightening as QE goes into reverse Banks are tightening loan conditions

US Federal Reserve Balance Sheet & Rates
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Senior Loan Officer Survey (Net Tightening Conditions)
Shaded = US Recessions
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Financial shocks occur when rates rise fast

Financial shocks and US T-Bond yields 2022 - to date One week ago US yield inversion was the steepest in 40 years
US 10 year bond yield & financial events US 10-2 year government bond yield
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Note: Inadequate hedging of SVB balance sheet left bank exposed to extreme bond market moves
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Credit Suisse (CS) Capital clearly exceeds regulatory requirements despite SNB help

A struggling franchise that was vulnerable to deteriorating sentiment & ongoing negative headlines

CS seeks circuit breaker with SNB CHF50bn credit line - management now need to build a simpler, less complex, more robust financial

o
institution

Total loss-absorbing capacity
as of end-4Q22, in CHF bn

39.5%

Gone
concern
capital 25.1%
10.5%
AT1
Going 4.3% 2025 target®
concern Pillar 2 add-on? >13.5%
capital Other going capital® pre-B3R
Swiss 2
= Throughout
CEM g strategic
2 transformation
g at least 13.0%
Credit Swiss Credit
Suisse clapltal Suisse
requirements

Source: Credit Suisse 14.3.2023
Notes: Gone Concern Capital is bail-in debt in a resolution, CET1 Pure equity (purest form of equity) , AT1 can be bailed in before resolution. Left panel shows loss-absorbing capacity as a percentage of risk weighted

assets
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The expected peak in global rates falling sharply

Market expectation of peak rates may be rolling over — ECB notably more hawkish (1% to nearly 4% in just 6 months)

Terminal rates: Fed, ECB BoE

The market expected peak of policy rate

Policy rate
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Interest rates today:
US Fed Funds 4.75%
UK Base Rate 4%,

ECB Deposit 2.5%




Global recession watch

The most anticipated recession not with us yet...

G20 quarterly GDP reports

G20: The wait for recession continues...
Q/Q change (%)
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UK: Pay pressure should moderate as inflation eases in H2

Current inflation expected to be the main driver of pay settlements in 2023

UK inflation will fall fast as surge in service costs slows

High inflation today is driving real wage demands

UK Consumer Price Inflation
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UK real wages & strike action
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Important information

If you are a private investor, you should not act or rely on this document but should contact your professional advisor.

This document has been approved by Sarasin & Partners LLP of Juxon House, 100 St Paul’s Churchyard, London, EC4AM 8BU, a limited liability partnership
registered in England & Wales with registered number 0C329859 which is authorised and regulated by the Financial Conduct Authority with firm reference
number 475111.

It has been prepared solely for information purposes and is not a solicitation, or an offer to buy or sell any security. The information on which the document is
based has been obtained from sources that we believe to be reliable, and in good faith, but we have not independently verified such information and no
representation or warranty, express or implied, is made as to their accuracy. All expressions of opinion are subject to change without notice.

Please note that the prices of shares and the income from them can fall as well as rise and you may not get back the amount originally invested. This can be
as a result of market movements and also of variations in the exchange rates between currencies. Past performance is not a guide to future returns and may
not be repeated.

Neither Sarasin & Partners LLP nor any other member of the Bank J. Safra Sarasin group accepts any liability or responsibility whatsoever for any consequential
loss of any kind arising out of the use of this document or any part of its contents. The use of this document should not be regarded as a substitute for the
exercise by the recipient of his or her own judgment. Sarasin & Partners LLP and/or any person connected with it may act upon or make use of the material
referred to herein and/or any of the information upon which it is based, prior to publication of this document. If you are a private investor you should not rely on
this document but should contact your professional adviser.

© 2023 Sarasin & Partners LLP — all rights reserved. This document can only be distributed or reproduced with permission from Sarasin & Partners LLP.
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