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Global equities, oil, and the dollar

Market recovery continues (flattered by a weak dollar) — oil prices still weak

One of the sharpest falls in equity volatility Decline in oil and the dollar continues
One year asset class performance
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White House’s tariff agenda remains fluid

An estimate of long-term US tariff levels is still uncertain but rates are falling from peak

What can an end game look like?

Region—country Possible tariff outcomes

Canada, Mexico USMCA* Compliant 0% — otherwise 25% (paused at 10%)
UK, India, Australia, LatAm, Japan, South Korea, Taiwan 10% (paused at 10% till July 9 for all ex UK)

EU, China proxies (Vietham, Cambodia, Malaysia) 20% (paused at 10% till July 9)

China 30% (paused till Aug 12)

Evolution of effective tariff rates
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*USMCA = United States-Mexico-Canada Agreement. Source: Sarasin & Partners, Morgan Stanley, May 2025
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President Trump’s flagship MAGA policies now clear in the numbers

Labour market fundamentally changing as immigration falls — tariff rates climbing to around 12%

The US has effectively closed it borders Tariff run rate is already c. U$200 — 250bn annually
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Global earnings and dividends — holding up

Downward earnings revisions are not visible yet — dividends and buyback robust

Global earnings growth still robust

Global dividend growth and US buybacks plentiful

World Equities (MSCI ACWI) Global Dividend Growth & US Stock Buybacks

Bloomberg Forward estimates
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Past performance is not a reliable indicator of future results and may not be repeated.
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Equity market valuations

Core tech platforms priced close to market — wider market looking expensive as bond yields rise

Core Al related valuations historically attractive

US Free cash flow margins still impressive

Microsoft, Google, Amazon & Meta xP/E relative to S&P 500
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Government debt levels continue to surge

Bond market ‘vigilantes’ still a risk to the President’s ‘One Big Beautiful Bill’.

US federal spending still trending higher despite DOGE Investors increasingly nervous about buying long term debt

US debt held by the public as a percent of GDP

Government Bond Yield Curve Slope (20-2yrs)
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The “One Big Beautiful Budget Bill” costs are estimated at US2.4 trillion over 10 years and add 7% to total US debt
CBO and Yale Budget Lab June 2025
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Important information

This document is intended for retail investors and/or private clients in the US only. You should not act or rely on this document but should contact your
professional adviser.

This document has been prepared by Sarasin & Partners LLP (“S&P”), a limited liability partnership registered in England and Wales with registered number
0C329859, which is authorised and regulated by the UK Financial Conduct Authority with firm reference number 475111 and approved by Sarasin Asset
Management Limited (“SAM”), a limited liability company registered in England and Wales with company registration number 01497670, which is authorised and
regulated by the UK Financial Conduct Authority with firm reference number 163584 and registered as an Investment Adviser with the US Securities and
Exchange Commission (“SEC”) under the Investment Advisers Act of 1940. The information in this document has not been approved or verified by the SEC or by
any state securities authority. Registration with the SEC does not imply a certain level of skill or training.

In rendering investment advisory services, SAM may use the resources of its affiliate, S&P, an SEC Exempt Reporting Adviser. S&P is a London-based specialist
investment manager. SAM has entered into a Memorandum of Understanding (“MOU”) with S&P to provide advisory resources to clients of SAM. To the extent
that S&P provides advisory services in relation to any US clients of SAM pursuant to the MOU, S&P will be subject to the supervision of SAM. S&P and any of its
respective employees who provide services to clients of SAM are considered under the MOU to be “associated persons” as defined in the Investment Advisers
Act of 1940. S&P manages mutual funds in which SAM may invest its clients’ assets as appropriate. To the extent that SAM is able to exercise proxy voting on
behalf of its clients, SAM follows the policy set by S&P. Proxy voting is an operational process dependent upon support from SAM’s clients’ custodians, some of
which do not support proxy voting in all or certain markets.

This document has been prepared for marketing and information purposes only and is not a solicitation, or an offer to buy or sell any security. The information
on which the material is based has been obtained in good faith, from sources that we believe to be reliable, but we have not independently verified such
information and we make no representation or warranty, express or implied, as to its accuracy. All expressions of opinion are subject to change without notice.

This document should not be relied on for accounting, legal or tax advice, or investment recommendations. Reliance should not be placed on the views and
information in this material when taking individual investment and/or strategic decisions.

The value of investments and any income derived from them can fall as well as rise and investors may not get back the amount originally invested. If
investing in foreign currencies, the return in the investor’s reference currency may increase or decrease as a result of currency fluctuations. Past performance
is not a reliable indicator of future results and may not be repeated. Forecasts are not a reliable indicator of future performance. Management fees and
expenses are described in SAM’s Form ADV, which is available upon request or at the SEC’s public disclosure website,
https://www.adviserinfo.sec.gov/Firm/115788 .
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Important information

Neither Sarasin & Partners LLP, Sarasin Asset Management Limited nor any other member of the J. Safra Sarasin Holding Ltd group accepts any liability or
responsibility whatsoever for any consequential loss of any kind arising out of the use of this document or any part of its contents. The use of this document
should not be regarded as a substitute for the exercise by the recipient of their own judgement.

Where the data in this document comes partially from third-party sources the accuracy, completeness or correctness of the information contained in this

publication is not guaranteed, and third-party data is provided without any warranties of any kind. Sarasin & Partners LLP shall have no liability in connection with
third-party data.

© 2025 Sarasin Asset Management Limited — all rights reserved. This document can only be distributed or reproduced with permission from Sarasin Asset
Management Limited. Please contact marketing@sarasin.co.uk.
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