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Trump’s ‘clean sweep’ led US markets higher

Performance of key assets since the US election

Impact of Trump's election victory on asset class performance

Asset class Change since 11/5 Percentage change, %
as of 10/12/2024 -5 0] ) 10 15 20 25 30 35 40 45

S&P 500 Growth 8.05 ¢
S&P 600 Small Cap 7.95 2 ¢
S&P 500 5.95 1
S&P 500 Value 2.95 A
US Dollar (DXY) 2.17 P
Real Estate 1.75 pie
US High-Yield Bonds 1.48 ke
US 10Y Bonds 1.14 e
US 3M Bonds 0.45 w
Europe Equities -0.61 w
China Equities -0.77 g
EMs Equities -1.40 v
Gold -2.58 v
Crude Oil _ P
Source: ICE BofAML, LBMA, Macrobond, MSCI, FTSE Russell, S&P Global, ICE 10.12.24 MACR@BOND

Past performance is not a reliable indicator of future results
and may not be repeated.
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The Trump victory actually calmed markets
Equity and bond volatility fall post election

Equity and bond volatility

Market volatility since Trump’s election
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Trump cabinet so far points to lower tail risks

Economic team is mostly mainstream — less trade and deficit risks

Kevin Hassett at NEC: Traditional supply sider. Expect he will play a key role in shaping tax cut agenda.

‘3-3-3’ agenda (3% deficit , 3% GDP growth, 3m bpd oil increase).
Scott Bessent at Treasury: & (3% deficit, 3% grow pa ol )

Howard Lutnick at “Temporary and targeted” tariffs and open to lobbying.
Commerce:

Jamieson Greer as US Trade

) Implementer and not an ideologue like Robert Lighthizer.
Representative:

Kevin Warsh: Possible Fed Chair in waiting would be a terrific sound money proponent.

DOGE: Rationalisation and efficiency agenda — led by Vivek Ramaswamy & Elon Musk.
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Global equity returns 2024

World equity returns 2024

Index returns by style (relative to MSCI world index 2024)
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Past performance is not a reliable indicator of future results
and may not be repeated.
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Core inflation still sticky — rate cuts forecast to slow
Forecast rates for UK and US are 75bps tighter by end 2025 than expected a year ago

Core inflation remains sticky globally Implied path of interest rates compared to end 2023
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Cash flow in Magnificent 7 today unlike any other technology boom

Comparison of free cash flow margins across technology cycles

Large-Cap Technology Leaders’
Relative Forward-P/E Ratios and Free Cash Flow Margins?
Around the Peak of Past Tech Booms
1969 Through Late-November 2024
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Mainframe Era PC Era New Economy Era Pandemic Era Memo:
(Peak: Dec. 1969) (Peak: Jun. 1983) (Peak: Mar. 2000) (Peak: Nov. 2021) Current

| C—Free Cash Flow Margin —&— Relative Forward-P/E |
Source: Empirical Research Partners Analysis.
' Technology and interactive media stocks in the highest two quintiles of price momentum market-wide at the peak date.
2 Medians. Trailing P/Es used for Mainframe Era as analyst forecasts were unavailable then. 23

Source: Empirical Research Dec 2024
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Policy summary
Global Strategy December 2024

Underweight

* Neutral Govt: Long-term yields close to fair value — UK pension funds natural buyers
* UW Inv. Grade Credit: Spreads are historically tight — reduce risk

* Duration: Neutral

Overweight

* Equity: Tail risks of recession receding — clearly a pro-business / low tax Trump administration — earnings robust
* Global Technology: Retain exposure on strong 2025 earnings forecasts and robust Al demand

- Dividend Strategies: Value appearing after recent underperformance and strong dividend growth

Equities

Neutral
Alternatives * Neutral Alternatives: Dividend income from renewables and infrastructure attractive as interest rates fall
* Overweight Gold: Debt fears across Western economies and EM reserve bank buying support demand

Underweight
* Interest rates have peaked across Western markets — sterling continues to appreciate vs. Euro

1. Bond markets challenge US deficits (bond market ‘vigilantes’) or inflation re-emerges
2. Global trade war - Trump tariff agenda triggers global retaliation
3. Major Al/Tech profit warning — US equity valuations normalise

Source: Sarasin & Partners, December 2024
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Important information

This document is intended for retail investors and/or private clients in the US only. You should not act or rely on this document but should contact your
professional adviser.

This document has been prepared by Sarasin & Partners LLP (“S&P”), a limited liability partnership registered in England and Wales with registered number
0C329859, which is authorised and regulated by the UK Financial Conduct Authority with firm reference number 475111 and approved by Sarasin Asset
Management Limited (“SAM”), a limited liability company registered in England and Wales with company registration number 01497670, which is authorised and
regulated by the UK Financial Conduct Authority with firm reference number 163584 and registered as an Investment Adviser with the US Securities and
Exchange Commission (“SEC”) under the Investment Advisers Act of 1940. The information in this document has not been approved or verified by the SEC or by
any state securities authority. Registration with the SEC does not imply a certain level of skill or training.

In rendering investment advisory services, SAM may use the resources of its affiliate, S&P, an SEC Exempt Reporting Adviser. S&P is a London-based specialist
investment manager. SAM has entered into a Memorandum of Understanding (“MOU”) with S&P to provide advisory resources to clients of SAM. To the extent
that S&P provides advisory services in relation to any US clients of SAM pursuant to the MOU, S&P will be subject to the supervision of SAM. S&P and any of its
respective employees who provide services to clients of SAM are considered under the MOU to be “associated persons” as defined in the Investment Advisers
Act of 1940. S&P manages mutual funds in which SAM may invest its clients’ assets as appropriate. To the extent that SAM is able to exercise proxy voting on
behalf of its clients, SAM follows the policy set by S&P. Proxy voting is an operational process dependent upon support from SAM’s clients’ custodians, some of
which do not support proxy voting in all or certain markets.

This document has been prepared for marketing and information purposes only and is not a solicitation, or an offer to buy or sell any security. The information
on which the material is based has been obtained in good faith, from sources that we believe to be reliable, but we have not independently verified such
information and we make no representation or warranty, express or implied, as to its accuracy. All expressions of opinion are subject to change without notice.

This document should not be relied on for accounting, legal or tax advice, or investment recommendations. Reliance should not be placed on the views and
information in this material when taking individual investment and/or strategic decisions.

The value of investments and any income derived from them can fall as well as rise and investors may not get back the amount originally invested. If
investing in foreign currencies, the return in the investor’s reference currency may increase or decrease as a result of currency fluctuations. Past performance
is not a reliable indicator of future results and may not be repeated. Forecasts are not a reliable indicator of future performance. Management fees and
expenses are described in SAM’s Form ADV, which is available upon request or at the SEC’s public disclosure website,
https://www.adviserinfo.sec.gov/Firm/115788 .
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Important information

Neither Sarasin & Partners LLP, Sarasin Asset Management Limited nor any other member of the J. Safra Sarasin Holding Ltd group accepts any liability or
responsibility whatsoever for any consequential loss of any kind arising out of the use of this document or any part of its contents. The use of this document
should not be regarded as a substitute for the exercise by the recipient of their own judgement.

Where the data in this document comes partially from third-party sources the accuracy, completeness or correctness of the information contained in this

publication is not guaranteed, and third-party data is provided without any warranties of any kind. Sarasin & Partners LLP shall have no liability in connection with
third-party data.

© 2024 Sarasin Asset Management Limited — all rights reserved. This document can only be distributed or reproduced with permission from Sarasin Asset
Management Limited. Please contact marketing@sarasin.co.uk.
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