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2023 asset market performance

Below consensus reports in the US, EU and UK suggests we may now have seen the peak in rates

Equities & bonds rally on better inflation data

US & EU consumer prices better than expected

Asset class performance 2023
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Headline Inflation (CPI)
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“The European economy has been losing competitiveness for the
last 20-plus years” — Mario Draghi (vovember2023)

Why is Europe struggling to grow?

Euro Area: GDP
Constant Prices, SA, Source: Eurostat
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Why is Europe struggling to grow?

* Multiple geopolitical challenges
* China trade disputes
e Ukrainian War
* Competing with US green subsidies

* High energy costs & poor energy security

* Technology gap with US still widening (only 1
European IT leader — ASML)

* Simultaneous monetary and fiscal tightening
with high public debt levels

* ‘Big growth themes lost in legislative reality’
MEP Brussels

* Mario Draghi “It’s almost sure we are going
to have a recession by year end.”



1. European inflation falls - industrial production stalls

European inflation slows as food & energy prices moderate Industrial production weak - led by Germany

Euro Area Consumer Price Inflation
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Euro Area Industrial Production
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2. Business not as dynamic in the EU

Businesses in Europe invest less in R&D

And can lag in patent applications per capita

Business Enterprise Expenditure on R&D as a Percentage of GDP
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Patent Applications Per Million in Population
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3. High government debt levels vulnerable as rates rise

Italian debt at risk of being downgraded to junk by Moody’s (decision 17/11/2023)

Government debt to GDP ratios across Europe — Markedly low debt levels in Germany smaller member-states

European debt challenges
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So will European equities ever lead global markets?

European equities have broadly tracked an equally weighted world index over the last 10 years

Nasdaq dominates European & world market returns

Asset class performance last 10Y
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Summary

The poor performance of European equities
has much to do with their low exposure to
technology

The rise of the super-cap US technology (&
now Al) companies will be difficult to
replicate in Europe

High energy costs remain a stubborn
handicap for European manufacturers

Government debt needs to stabilise

EU drive for competitiveness needs to
address Chinese state-backed exports (inc.
solar panels, batteries & now EV’s)

Europe’s global leaders in engineering, power,
autos, pharmaceuticals & luxury goods are still
key parts of a global thematic portfolio



Important information

If you are a private investor, you should not act or rely on this video but should contact your professional advisor.

The information on which the video is based has been obtained from sources that we believe to be reliable, and in good faith,but we have not
independently verified such information and no representation or warranty, express or implied, is made as to their accuracy. All expressions of
opinion are subject to change without notice.

US Persons are able to invest in units or shares of Sarasin & Partners LLP funds if they hold qualified investor status and enter into a fully
discretionary investment management agreement with Sarasin Asset Management Limited. US persons are US taxpayers, nationals, citizens or
persons resident in the US or partnerships or corporations organized under the laws of the US or any state, territory or possession thereof.

This video has been prepared by Sarasin & Partners LLP (“S&P”), a limited liability partnership registered in England & Waleswith registered
number 0C329859, authorised and regulated by the UK Financial Conduct Authority and approved by Sarasin Asset Management Limited
(“SAM”), a limited liability company registered in England & Wales with company registration number 01497670, which is authorised and
regulated by the UK Financial Conduct Authority and registered as an investment adviser with the US Securities and Exchange Commission
under the Advisers Act.The information in this video has not been approved or verified by the United States Securities and Exchange
Commission (SEC) or by any state securities authority. Registration with the SEC does not imply A certain level of skill or training.

Please note that the prices of shares and the income from them can fall as well as rise and you may not get back the amount originally
invested.This can be as a result of market movements and also of variations in the exchange rates between currencies. Past performance is not
a guide to future returns and may not be repeated. Management fees and expenses are described in SAM’s Form ADV, which is available
uponrequest or at the SEC's public disclosure website, https://www.adviserinfo.sec.gov/Firm/115788

Neither Sarasin & Partners LLP, Sarasin Asset Management Limited nor any other member of the J. Safra Sarasin Holding Ltd group accepts any
liability or responsibility whatsoever for any consequential loss of any kind arising out of the use of this document or any part of its contents.
The use of this document should not be regarded as a substitute for the exercise by the recipient of their own judgement.

Where the data in this document comes partially from third-party sources the accuracy, completeness or correctness of the information
contained in this publication is not guaranteed, and third-party data is provided without any warranties of any kind. Sarasin & Partners LLP shall
have no liability in connection with third-party data.

© 2023 Sarasin Asset Management Limited — all rights reserved. This document can only be distributed or reproduced with permission from
Sarasin Asset Management Limited.
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