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2023 asset market performance

Asset markets stable despite wars in both Ukraine and the Middle East

Equities rally over past week - bond markets flat

Only a modest rise seen in equity volatility
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US S&P500 Equity Volatility (VIX)
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Limited reaction in the dollar, gold & oil markets

Absence of sharp moves suggests markets see lower risk of Middle-East War spreading

Dollar rallies from lows — Gold flat for 2023 Oil rally pauses — discount for Russian oil narrows
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Oil and global conflicts

Conflicts typically have little direct impact on oil — Note US strategic oil reserves low

Previous Israeli-Palestine conflicts had limited impact on oil US strategic reserves at near 40-year low

CHART 1| Israeli-Palestinian Conflicts Have Had Limited Impact on Qil Prices
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US Strategic Petroleum Reserve
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The dollar is behaving like a ‘Petro-Currency’

As US energy production grows the correlation of oil and the dollar has risen

Dollar/Qil correlation has risen as US production climbs US domestic oil output has more than doubled in 10 years
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Higher defence spending at a time of widening deficits

Deficits increasing at the same time as central banks stop buying bonds

Budget deficits (IMF World Economic Outlook) Annual change in central bank balance sheets

Combined budget deficits for Advanced Economies
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Bonds: Value now appearing in corporate bonds

Favour Sterling corporate issues - risk for US T-Bonds short-term as supply surges

UK Bond yields climb to near 15-year highs

US T-Bond yields highest in 16 years

UK Government and Corporate Bond Yields

UK Corporate

UK Government

O 1 | | | | | | | | |
2004 2006 2008 2010 2012 2014 2016 2018 2020 2022

Source: Macrobond, 18.10.23

Past performance is not a guide to future returns and may not be repeated.

SA RAS IN Six minute strategy - 20 October 2023

4.5

HEH

US T-Bond & Inflation Protected Seucrities (TIPS) Yields
5.5-

5.0 -

3.5 - 10 Yr US T-Bond

1.5 -
1.0 -

0.5 -
| | | | | | | | | |
2004 2006 2008 2010 2012 2014 2016 2018 2020 2022

Source: Macrobond, 19.10.23




Important information

If you are a private investor, you should not act or rely on this video but should contact your professional advisor.

The information on which the video is based has been obtained from sources that we believe to be reliable, and in good faith, but we have not
independently verified such information and no representation or warranty, express or implied, is made as to their accuracy. All expressions of
opinion are subject to change without notice.

US Persons are able to invest in units or shares of Sarasin & Partners LLP funds if they hold qualified investor status and enter into a fully
discretionary investment management agreement with Sarasin Asset Management Limited. US persons are US taxpayers, nationals, citizens or
persons resident in the US or partnerships or corporations organized under the laws of the US or any state, territory or possession thereof.

This video has been prepared by Sarasin & Partners LLP (“S&P”), a limited liability partnership registered in England & Wales with registered number
0C329859, authorised and regulated by the UK Financial Conduct Authority and approved by Sarasin Asset Management Limited (“SAM”), a limited
liability company registered in England & Wales with company registration number 01497670, which is authorised and regulated by the UK Financial
Conduct Authority and registered as an investment adviser with the US Securities and Exchange Commission under the Advisers Act. The
information in this video has not been approved or verified by the United States Securities and Exchange Commission (SEC) or by any state
securities authority. Registration with the SEC does not imply a certain level of skill or training.

Please note that the prices of shares and the income from them can fall as well as rise and you may not get back the amount originally invested.
This can be as a result of market movements and also of variations in the exchange rates between currencies. Past performance is not a guide to
future returns and may not be repeated. Management fees and expenses are described in SAM’s Form ADV, which is available upon request or at
the SEC's public disclosure website, https://www.adviserinfo.sec.gov/Firm/115788.

Neither MSCI nor any other party involved in or related to compiling, computing or creating the MSCI data makes any express or implied warranties
or representations with respect to such data (or the results to be obtained by the use thereof), and all such parties hereby expressly disclaim all
warranties of originality, accuracy, completeness, merchantability or fitness for a particular purpose with respect of any such data. Without limiting
any of the foregoing, in no event shall MSCI, any of its affiliates or any third party involved in or related to compiling, computing or creating the data
have any liability for any direct. indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of the
possibility of such damages. No further distribution or dissemination of the MSCI data is permitted without MSCl’s express written consent.

©2023 Sarasin Asset Management Limited — all rights reserved. This video can only be distributed or reproduced with permission from Sarasin
Asset Management Limited.
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