Monetary policy in an unstable world
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Central banks under pressure globally

Oil shock increasing pressure on supply chains Bank of England has also to deal with UK political risk
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Rates today: Federal funds 3.5-3.75%; ECB deposit rate 2.0%; UK base rate 3.75%

Six Minute Strategy | May 2026




Kevin Warsh: A new Federal Reserve Chair for a new era
Three structural challenges

1. How to set policy for an economy
with fewer workers and more
artificial intelligence

2. How to change the operating
model of the Federal reserve:
tilt monetary policy away from
QE (asset purchases) towards
interest rates

3. How to set policy in a world

L

dominated by Supply ShOC1<S Graduate of Harvard and Stanford then joined the M&A team at Morgan Stanley. Joined the

White House as economic adviser to President George Bush and then served on the
Federal Reserve Board from 2006-2011 (Financial Crisis).
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1: Recalibrating for fewer workers and more investment

Jobs growth has declined sharply on tighter immigration Tech investment is driving the economy
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2: Reducing the central bank’s balance sheet
3: Navigating supply shocks

Balance sheet shrinkage will continue Goods inflation rising — services stubbornly high
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Policy implications
Supportive for real assets and banks/challenging for bonds/positive for profits

1. Changes to communication Strategy VS Strong nominal growth and Al boost corporate profits
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This document is only intended or retail investors/and or private clients
who are US persons. You should not act or rely on any information
contained in this video without seeking advice from a professional

adviser.

This document is only intended or retail investors/and or
private clients who are US persons. You should not act or rely
on any information contained in this video without seeking
advice from a professional adviser.

This is a marketing communication. Issued by Sarasin Asset
Management Limited, 50 George Street, London, WiU 7DY.
Registered in England and Wales, No. 01497670. Authorised and
regulated by the UK Financial Conduct Authority (“FCA”) (FRN:
163584). Registered as an Investment Adviser with the US
Securities and Exchange Commission (“SEC”) under the
Investment Advisers Act of 1940, as amended (CRD No.
115788/SEC No. 801-62077). Website:
www.sarasinassetmanagement.com. Tel: +44 (0)20 7038 7000.
Telephone calls may be recorded or monitored in accordance
with applicable laws.

The information in this document has not been approved or
verified by the SEC or by any state securities authority.
Registration with the SEC does not imply a certain level of skill or
training.

In rendering investment advisory services, Sarasin Asset
Management Limited may use the resources of its affiliate,
Sarasin & Partners LLP, an SEC Exempt Reporting Adviser. Sarasin
& Partners LLP is a London-based specialist investment manager
and is authorised and regulated by the FCA (FRN: 475111).
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Sarasin Asset Management Limited has entered into a
Memorandum of Understanding (“MOU”) with Sarasin & Partners
LLP to provide advisory resources to clients of Sarasin Asset
Management Limited. To the extent that Sarasin & Partners LLP
provides advisory services in relation to any US clients of Sarasin
Asset Management Limited pursuant to the MOU, Sarasin &
Partners LLP will be subject to the supervision of Sarasin Asset
Management Limited. Sarasin & Partners LLP and any of its
respective employees who provide services to clients of Sarasin
Asset Management Limited are considered under the MOU to be
“associated persons” as defined in the Investment Advisers Act
of 1940. Sarasin & Partners LLP manages mutual funds in which
Sarasin Asset Management Limited may invest its clients’ assets
as appropriate. To the extent that Sarasin Asset Management
Limited is able to exercise proxy voting on behalf of its clients,
Sarasin Asset Management Limited follows the policy set by
Sarasin & Partners LLP. Proxy voting is an operational process
dependent upon support from Sarasin Asset Management
Limited’s clients’ custodians, some of which do not support proxy
voting in all or certain markets.

This document has been prepared for marketing and
informational purposes only. It is not a solicitation, or an offer to
buy or sell any security. The information on which the material is
based has been obtained in good faith, from sources that we

believe to be reliable, but we have not independently verified
such information and we make no representation or warranty,
express or implied, as to its accuracy. All expressions of opinion
are subject to change without notice. This document should not
be relied on for accounting, legal or tax advice, or investment
recommendations. Reliance should not be placed on the views
and information in this material when taking individual investment
and/or strategic decisions.

Capital at risk. The value of investments and any income
derived from them can fall as well as rise and investors may
not get back the amount originally invested. If investing in
foreign currencies, the return in the investor’s reference
currency may increase or decrease as a result of currency
fluctuations. Past performance is not a reliable indicator of
future results and may not be repeated. Forecasts are not a
reliable indicator of future performance. Management fees
and expenses are described in Sarasin Asset Management
Limited’s Form ADV, which is available upon request or at the
SEC’s public disclosure website,
www.adviserinfo.sec.gov/Firm/115788.



http://www.sarasinassetmanagement.com/
http://www.adviserinfo.sec.gov/Firm/115788

Neither Sarasin & Partners LLP, Sarasin Asset Management
Limited nor any other member of the J. Safra Sarasin Holding Ltd
group accepts any liability or responsibility whatsoever for any
consequential loss of any kind arising out of the use of this
document or any part of its contents. The use of this document
should not be regarded as a substitute for the exercise by the
recipient of their own judgement.

Where the data in this document comes partially from third-party
sources the accuracy, completeness or correctness of the
information contained in this publication is not guaranteed, and
third-party data is provided without any warranties of any

kind. Sarasin Asset Management Limited shall have no liability in
connection with third-party data.

© 2026 Sarasin Asset Management Limited. All rights reserved.
This document is subject to copyright and can only be
reproduced or distributed with permission from Sarasin Asset
Management Limited. Any unauthorised use is strictly prohibited.

Six Minute Strategy | May 2026






