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Global equity and asset class performance
Equities still lead returns in 2026 as markets stabilise

Equities still lead asset class returns despite the recent sell-off Implications of the midterms for markets:
Looot s pertormance — The recent equity drop post midterms had the
105 hallmarks of a short, disorderly unwind
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Past performance is not a reliable indicator of future results and may not be repeated.
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1. US midterm election results: likely impact
A historic shift in the popular vote for the President’s party

President

1946 Harry S. Truman
1950 Harry S. Truman
1954 Dwight D. Eisenhower

1958 Dwight D. Eisenhower

1962 John F. Kennedy
1966 Lyndon B. Johnson
1970 Richard Nixon
1974 Gerald R. Ford
1978 Jimmy Carter

1982 Ronald Reagan
1986 Ronald Reagan
1990 George Bush

1994 William J. Clinton
1998 William J. Clinton
2002 George W. Bush
2006 George W. Bush
2010 Barack Obama
2014 Barack Obama
2018 Donald J. Trump
2022 Joseph R. Biden, Jr.
2026 Donald J. Trump

Source: The American Presidency Project (University of California, Santa Barbara) and Brookings Institution, 09.11.26
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Higher deficit spending

— Gridlock followed by narrow alignment

Blockbuster growth in Al capex to moderate

— Federal regulation of Al unlikely

— State and local initiatives to pace Al data centre build-

out



2. Implications for the Al economy
Lower Al capex may be positive if it balances growth and inflation

Data centre construction doubles in nine months Rapid pace of Al capex has been a key source of inflation —
this will likely moderate
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3. Iran risk may already be falling
Sharp decline in oil prices is helping bond markets

Oil & US T-Bond Yield (rhs) Blue wave reduces the tail risks of a material

120 -550 escalation in Iran:
Ho 525 — The country delivered a resounding message
US 10Y yield, rhs 00 against the war and tariffs — any Republican
100 ' standing for re-election in 2028 would have to be
[O) .
= 475 F foolhardy to support a further escalation
@ 90 S
@ 4502  — The Democrats are likely to end up with 55/56
80 . seats in the Senate — so could 11 Republicans join
' them to enforce the War Powers Act? Not
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Source: Macrobond, 10.11.26

Past performance is not a reliable indicator of future results and may not be repeated.
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4. Profit outlook
Still overweight: robust earnings — valuations less challenging

Earnings strong despite revisions turning modestly lower Equity market valuations decline as profits surge
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Past performance is not a reliable indicator of future results and may not be repeated.
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Important information

This presentation is intended for retail investors and/or private clients.
You should not act or rely on any information contained in this
presentation without seeking advice from a professional adviser.

This is a marketing communication. Issued by Sarasin &
Partners LLP, 50 George Street, London, WiU 7DY. Registered in
England and Wales, No. OC329859. Authorised and regulated by
the Financial Conduct Authority (FRN: 475111). Website:
www.sarasinandpartners.com. Tel: +44 (0)20 7038 7000.
Telephone calls may be recorded or monitored in accordance
with applicable laws.

Information for persons in the Channel Islands: Sarasin &
Partners LLP is not incorporated in Guernsey or Jersey, nor does it
maintain a place of business in either Bailiwick. Sarasin & Partners
LLP is not authorised or regulated by the Guernsey Financial
Services Commission or the Jersey Financial Services
Commission. Sarasin & Partners LLP relies on the Overseas
Distributor Exemption, set out in Schedule 2, Part 1, 3B of the
Financial Services (Jersey) Law 1998 to provide investment
management services in Jersey. This promotion is being made in
respect of Sarasin & Partners LLP’s investment management
services.

This presentation has been produced for marketing and
informational purposes only. It is not a solicitation or an offer to
buy or sell any security. The information on which the material is
based has been obtained in good faith, from sources that we
believe to be reliable, but we have not independently verified
such information and we make no representation or warranty,
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express or implied, as to its accuracy. All expressions of opinion
are subject to change without notice. This presentation should
not be relied on for accounting, legal or tax advice, or investment
recommendations. Reliance should not be placed on the views
and information in this material when taking individual investment
and/or strategic decisions.

Capital at risk. The value of investments and any income
derived from them can fall as well as rise and investors may
not get back the amount originally invested. If investing in
foreign currencies, the return in the investor’s reference
currency may increase or decrease as a result of currency
fluctuations. Past performance is not a reliable indicator of
future results and may not be repeated. Forecasts are not a
reliable indicator of future performance.

Neither Sarasin & Partners LLP nor any other member of the J.
Safra Sarasin Holding Ltd group accepts any liability or
responsibility whatsoever for any consequential loss of any kind
arising out of the use of this presentation or any part of its
contents. The use of this presentation should not be regarded as
a substitute for the exercise by the recipient of their own
judgement. Sarasin & Partners LLP and/or any person connected
with it may act upon or make use of the material referred to
herein and/or any of the information upon which it is based, prior
to publication of this presentation.

Where the data in this presentation comes partially from third-
party sources the accuracy, completeness or correctness of the
information contained in this publication is not guaranteed, and
third-party data is provided without any warranties of any kind.
Sarasin & Partners LLP shall have no liability in connection with
third-party data.

The index data referenced is the property of third-party providers
and has been licensed for use by us. Our third-party providers
accept no liability in connection with its use. See the Index
Disclaimers document on our website for a full copy of the
relevant disclaimers.

© 2026 Sarasin & Partners LLP. All rights reserved. This
presentation is subject to copyright and can only be reproduced
or distributed with permission from Sarasin & Partners LLP. Any
unauthorised use is strictly prohibited.


http://www.sarasinandpartners.com/
https://sarasinandpartners.com/wp-content/uploads/2020/05/SP-INDEX-DISCLAIMERS.pdf
https://sarasinandpartners.com/wp-content/uploads/2020/05/SP-INDEX-DISCLAIMERS.pdf

MSCI disclaimer

Certain information contained herein (the “Information”) is
sourced from/copyright of MSCI Inc., MSCI ESG Research LLC, or
their affiliates (“MSCI”), or information providers (together the
“MSCI Parties”) and may have been used to calculate scores,
signals, or other indicators. The Information is for internal use only
and may not be reproduced or disseminated in whole or part
without prior written permission. The Information may not be
used for, nor does it constitute, an offer to buy or sell, or a
promotion or recommendation of, any security, financial
instrument or product, trading strategy, or index, nor should it be
taken as an indication or guarantee of any future performance.

Some funds may be based on or linked to MSCI indexes, and
MSCI may be compensated based on the fund’s assets under
management or other measures. MSCI has established an
information barrier between index research and certain
Information. None of the Information in and of itself can be used
to determine which securities to buy or sell or when to buy or sell
them.

The Information is provided “as is” and the user assumes the
entire risk of any use it may make or permit to be made of the
Information. No MSCI Party warrants or guarantees the originality,
accuracy and/or completeness of the Information and each
expressly disclaims all express or implied warranties.

Six minute strategy | November 2026

No MSCI Party shall have any liability for any errors or omissions in
connection with any Information herein, or any liability for any
direct, indirect, special, punitive, consequential or any other
damages (including lost profits) even if notified of the possibility
of such damages.
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