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Asset class performance
Global equities still dominate returns — gold and bonds decline
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1. France
Weak public finances and a ratcheting spread

French and German government bond yields
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Past performance is not a reliable indicator of future results and may not be repeated.
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France - Fiscal condition

>

Debtis about 119% of GDP, a
post-war record, and is
projected at 121.7% in 2027

The 2026 deficitis expected at
5.4%,up from 5.1% in 2025
and above the 5.0% target

French debt todayis Euro 3.6
trillion vs Greek debt of Euro
330 billion in the 2010-12
Eurozone crisis. Is France too
big to fail?

Source: Sarasin/BloombergOct 20 2026



France: market-forced consolidation is the most likely path
Scenarios (not mutually exclusive)

1. Forced consolidation - 2. ECB support 3. Redenomination
our position Likelv. aft o e

ikely, after +200bp. The ECB  Tail risk. The RN dropped euro
Likely. A diluted budget buys first and checks budget-rule exitin 2019, and an ECB
passes with National Rally compliance later. More bill backstop makes a forced exit
(RN) support. Each spread issuance helps at the margin. unlikely.

step forces more piecemeal Markets: spreads tighten; curve  Markets: spreads widen sharply,

Measures. and EUR effects depend on Bunds rally, EUR falls, banks sell
Markets: wider spreads, sterilisation. off.

lower ECB rates, steeper

curve, weaker EUR, domestic

equities lag.
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2. Global public debt levels

Governments show little appetite for curbing deficits

Government debt, % of GDP (IMF Fiscal Monitor)
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Public debt and deficit
trajectories to remain
unsustainable as populist
governments increase
spending on ageing, climate
and defence.

We need a UK budget on 28
October that offers
households some relief but
persuades markets that we
can afford it

The UK s “one country
where the action to reduce
debt and deficits has been
taken decisively.”

Kristalina Georgieva, Managing Director, IMF
October 2026



3. Energy outlook
OPEC oil production slowly climbs — September was best month since the
war began
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Past performance is not a reliable indicator of future results and may not be repeated.
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4. Global equities
Overweight: robust earnings — valuations less challenging

Earnings strong despite Iran war - revisions turning modestly lower  Equity market valuations decline as profits surge

Global equity valuations
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Past performance is not a reliable indicator of future results and may not be repeated.
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October 2026: global policy stance

Bonds

Underweight

Neutral
government
bonds: higher
yields reflect fiscal
risks

Underweight
credit:

spreads remain
historically tight

Equities
Overweight

Overweight
equity: global
equity earnings
remain robust;
nominal growth
remains high

Valuation:
earnings estimates
continue

to climb despite
the Iran war

Source: Sarasin & Partners, September 2026
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Alternatives
Overweight

Overweight
alternatives:
provide better risk
adjusted return
than fixed income

Emerging market
local currency

debt offers
attractive returns

Broader allocation
to commodities

Opportunities to
invest elsewhere

. Inflationary risks remain
persistent as economies run
hot and energy shock persists

. Al returns could prove

elusive — earnings shock
would risk derating in global
markets

. Liquidity squeeze /

disorderly bond markets —
rising net issuance in equity
and fragility in French bonds
could raise funding costs
globally



Important information

This presentation is only intended or retail investors/and or private
clients who are US persons. You should not act or rely on any
information contained in this presentation without seeking advice

from a professional adviser.

This is a marketing communication. Issued by Sarasin Asset
Management Limited, 50 George Street, London, WiU 7DY.
Registered in England and Wales, No. 01497670. Authorised
and regulated by the UK Financial Conduct Authority (“FCA”)
(FRN: 163584). Registered as an Investment Adviser with the US
Securities and Exchange Commission (“SEC”) under the
Investment Advisers Act of 1940, as amended (CRD No.
115788/SEC No. 801-62077). Website:
www.sarasinassetmanagement.com. Tel: +44 (0)20 7038 7000.
Telephone calls may be recorded or monitored in accordance
with applicable laws.

The information in this presentation has not been approved or
verified by the SEC or by any state securities authority.
Registration with the SEC does not imply a certain level of skill
or training.

In rendering investment advisory services, Sarasin Asset
Management Limited may use the resources of its affiliate,
Sarasin & Partners LLP, an SEC Exempt Reporting Adviser.
Sarasin & Partners LLP is a London-based specialist investment
manager and is authorised and regulated by the FCA (FRN:
47511).

Sarasin Asset Management Limited has entered into a
Memorandum of Understanding (“MOU”) with Sarasin &
Partners LLP to provide advisory resources to clients of Sarasin
Asset Management Limited. To the extent that Sarasin &
Partners LLP provides advisory services in relation to any US
clients of Sarasin Asset Management Limited pursuant to the
MOU, Sarasin & Partners LLP will be subject to the supervision
of Sarasin Asset Management Limited. Sarasin & Partners LLP
and any of its respective employees who provide services to
clients of Sarasin Asset Management Limited are considered
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under the MOU to be “associated persons” as defined in the
Investment Advisers Act of 1940. Sarasin & Partners LLP
manages mutual funds in which Sarasin Asset Management
Limited may invest its clients’ assets as appropriate. To the
extent that Sarasin Asset Management Limited is able to
exercise proxy voting on behalf of its clients, Sarasin Asset
Management Limited follows the policy set by Sarasin &
Partners LLP. Proxy voting is an operational process dependent
upon support from Sarasin Asset Management Limited’s
clients’ custodians, some of which do not support proxy voting
in all or certain markets.

This presentation has been prepared for marketing and
informational purposes only. It is not a solicitation, or an offer to
buy or sell any security. The information on which the material
is based has been obtained in good faith, from sources that we
believe to be reliable, but we have not independently verified
such information and we make no representation or warranty,
express or implied, as to its accuracy. All expressions of opinion
are subject to change without notice. This presentation should
not be relied on for accounting, legal or tax advice, or
investment recommendations. Reliance should not be placed
on the views and information in this material when taking
individual investment and/or strategic decisions.

Capital at risk. The value of investments and any income
derived from them can fall as well as rise and investors may
not get back the amount originally invested. If investing in
foreign currencies, the return in the investor’s reference
currency may increase or decrease as a result of currency
fluctuations. Past performance is not a reliable indicator of
future results and may not be repeated. Forecasts are not a
reliable indicator of future performance. Management fees
and expenses are described in Sarasin Asset Management

Limited’s Form ADV, which is available upon request or at
the SEC’s public disclosure website,
www.adviserinfo.sec.gov/Firm/115788.

Neither Sarasin & Partners LLP, Sarasin Asset Management
Limited nor any other member of the J. Safra Sarasin Holding
Ltd group accepts any liability or responsibility whatsoever for
any consequential loss of any kind arising out of the use of this
presentation or any part of its contents. The use of this
presentation should not be regarded as a substitute for the
exercise by the recipient of their own judgement.

Where the data in this presentation comes partially from third-
party sources the accuracy, completeness or correctness of
the information contained in this publication is not guaranteed,
and third-party data is provided without any warranties of any
kind. Sarasin Asset Management Limited shall have no liability
in connection with third-party data.

© 2026 Sarasin Asset Management Limited. All rights reserved.
This presentation is subject to copyright and can only be
reproduced or distributed with permission from Sarasin Asset
Management Limited. Any unauthorised use is strictly
prohibited.


http://www.sarasinassetmanagement.com/
http://www.adviserinfo.sec.gov/Firm/115788

MSCI Disclaimer

Certain information contained herein (the “Information”) is in connection with any Information herein, or any liability for any
sourced from/copyright of MSCI Inc., MSCI ESG Research LLC, direct, indirect, special, punitive, consequential or any other

or their affiliates (“MSCI”), or information providers (together damages (including lost profits) even if notified of the

the “MSCI Parties”) and may have been used to calculate possibility of such damages.

scores, signals, or other indicators. The Information is for
internal use only and may not be reproduced or disseminated
in whole or part without prior written permission. The
Information may not be used for, nor does it constitute, an offer
to buy or sell, or a promotion or recommendation of, any
security, financial instrument or product, trading strategy, or
index, nor should it be taken as an indication or guarantee of
any future performance.

Some funds may be based on or linked to MSCI indexes, and
MSCI may be compensated based on the fund’s assets under
management or other measures. MSCI has established an
information barrier between index research and certain
Information. None of the Information in and of itself can be
used to determine which securities to buy or sell or when to
buy or sell them.

The Information is provided “as is” and the user assumes the
entire risk of any use it may make or permit to be made of the
Information. No MSCI Party warrants or guarantees the
originality, accuracy and/or completeness of the Information
and each expressly disclaims all express or implied warranties.

No MSCI Party shall have any liability for any errors or omissions
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